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HB 2610 (Chapter 295): community college collegiate special plates 

Creates the Community College District Collegiate Special Plate (Plate) and Fund.  Limits Plate 

creation eligibility to community college districts with a full-time student equivalent count of 

over 50,000 students.  Effective: July 3, 2015. 
 

Click here for the bill history. 

HB 2670/SB 1468 (Chapter 6): international operations centers 

Allows utility relief for the owner or operator of an international operations center if certified by 

the ACA.  To qualify for utility relief, the international operations center must apply to the ACA 

for certification and meet specific investment thresholds.  Those thresholds are a minimum 

annual investment of $100 million in new capital assets, including cost of land, buildings and 

equipment in each of 10 consecutive taxable years, and a minimum investment of $1.25 billion 

in new capital assets on or before the tenth anniversary of certification.  Any investment over 

$100 million in any taxable year may be carried forward as a credit toward the investment 

requirement in future years.  Effective: August 1, 2015. 
 

Modifies the qualifying requirements for the tax credit for renewable energy investment and 

production for self-consumption (tax credit).  Allows an ACA-certified international operations 

center to qualify for the tax credit if at least $100 million is invested in new renewable energy 

facilities in Arizona that produce energy for self-consumption using renewable energy resources, 

at least 51% of that energy is used for self-consumption by the fifth year the energy facility is in 

operation, and the power is used for the international operations center.  The amount of total 

aggregate tax credit an international operations center may claim is $25 million.  Increases the 

tax credit from $1 million to $5 million per year for five years for each renewable energy facility.  

Retroactive effective date for tax credit provisions:  January 1, 2015. 
 

Click here for the bill history. 
 

 

SB 1001 (Chapter 132):  nuclear emergency appropriations; assessments 

An emergency measure that appropriates $2,404,010 in FY 2016 and $2,412,474 in FY 2017 

from the state General Fund to the Nuclear Emergency Management Fund (NEMF).  The bill 

also levies an assessment against each consortium of public service corporations and municipal 

corporations operating a commercial nuclear generation station in an amount equal to that 

appropriated to the NEMF, plus any interest.  Effective:  April 1, 2015. 
 

Click here for the bill history. 

SB 1053 (Chapter 34): appropriations; named claimants 

Appropriates $184,594.94 from the state General Fund to the Arizona Department of 

Administration to pay claims against various state agencies.  Effective: July 3, 2015. 
 

Click here for the bill history. 

SB 1147 (Chapter 149): water banking fund 

Appropriates unencumbered monies remaining in the Nevada Operating and Resource 

Subaccounts of the Arizona Water Banking Fund on June 30, 2015, to the Arizona Water 

Banking Authority in FY 2016 for Southside Replenishment Bank purposes.  Effective: July 3, 

2015. 
 

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=HB2610&Session_ID=114
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=HB2670&Session_ID=114
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=SB1001&Session_ID=114
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=1053&Session_Id=114&image.x=0&image.y=0
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Click here for the bill history. 

SB 1257 (Chapter 195): behavioral health; transfer; AHCCCS 

Effectuates the transfer of behavioral health services from the DHS to the AHCCCS.  Effective: 

July 1, 2016. 
 

Click here for the bill history. 
 

 

 

SB 1260 (Chapter 273): waiting period; applicability; impounded cats 

Exempts impounded cats from the minimum holding period of 72 hours at the county pound if 

the cat is eligible for the sterilization program and will be returned to the vicinity where 

originally captured.  Effective: July 3, 2015. 
 

Click here for the bill history. 

SB 1469/HB 2671 (Chapter 8): general appropriations; 2015-2016. 

Makes state GF and Other Fund (OF) appropriations and transfers for FY 2016 for the operation 

of state government and makes various budget revisions and supplemental appropriations for FY 

2015.   
 

The tables below indicate GF and OF changes to the baseline for each appropriated state agency 

for FY 2016: 

 

Summary of Changes 

Fund 

Source Comments FY 2016 Changes  

 

ADOA 

General Accounting Office Cost 

Shift GF  (600,000) 

Automation – Arizona Financial 

Information System (AFIS) Cost 

Shift GF  (6,900,000) 

Automation – Department of 

Economic Security Information 

Technology Security OF  900,000 

Automation – Department of 

Revenue Projects GF  (1,700,000) 

Government Transformation Office GF  1,000,000 

Immigration Enforcement GF  (1,200,000) 

 

AHCCCS  

Formula Adjustments GF  (31,500,000) 

5% Provider Rate Reduction GF Exceptions (25,700,000) 

Shift Disproportionate Share Pool 1 

Match GF  (2,700,000) 

Ambulance Rate Reduction GF  (6,000,000) 

Inspector General Fraud Prevention GF  (1,300,000) 
 

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=1147&Session_Id=114&image.x=0&image.y=0
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=1257&Session_Id=114&image.x=0&image.y=0
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=1260&Session_Id=114&image.x=0&image.y=0
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AG 

Federalism Unit OF Consumer Fraud Fund 1,000,000 

Southern Arizona Drug 

Enforcement Unit GF  1,200,000 
 

 

State Board for Charter Schools 

Remove One-Time Equipment GF  (100,000) 

Charter Renewal Funding GF  200,000 
 

 

DCS 

Permanency Caseload Growth GF  8,000,000 

Increase Foster Care Rates GF  (2,000,000) 
 

 

ACA 

Retain Mexico City Trade Office GF  300,000 

Reduce Competes Fund Deposit GF  (5,000,000) 
 

 

Arizona Community Colleges 

State Aid Reduction to Maricopa, 

Pinal and Pima GF  (15,600,000) 
 

ADC 

Health Care Litigation GF  6,600,000 

Health Care Changes GF  5,000,000 

Population Growth GF  5,300,000 

Expand Transition Program GF  (300,000) 

Retirement Adjustment GF  13,500,000 

Leap Year GF  900,000 
 

 

Counties 

Eliminate Funding to Pinal, Yavapai 

and Mohave GF  (1,700,000) 

Graham Restore Monies GF  500,000 
 

 

DES 

Eliminate Rural Autism Parenting GF  (300,000) 

Eliminate Long Term Care (LTC) 

Assisted Living GF  (300,000) 

Shift Child Care to Child Care and 

Development Fund GF  (4,000,000) 

Adult Protective Services Staff GF 

11 Full Time 

Employees (FTEs) 1,200,000 

Lump Sum GF  (2,000,000) 
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ADE 

Formula Adjustments GF  (5,000,000) 

Additional Inflation GF  74,400,000 

District Non-Classroom Reduction GF  (113,500,000) 

Charter Additional Assistance 

Reduction GF  (3,000,000) 

Elimination of Small School Weight 

for Multi-Site Charters GF  (6,500,000) 

Eliminate District Sponsored 

Charter Funding GF  (1,200,000) 

Repeal Student Success Funding GF  (22,400,000) 

1% Property Tax Cap Limitations GF  (20,200,000) 

Alternative Teacher Development 

Program (Teach for America) GF  500,000 

Test Savings GF  (1,800,000) 

Reduce Information Technology 

Certification Funding GF  (1,000,000) 

Joint Technical Education District 

(JTED) Soft Capital GF  1,000,000 

Shift Funding to Separate SBE 

Budget Unit GF  (1,300,000) 

 Makes the SBE a separate state agency. 
 

 Requires ADE to increase the budget limits of a school district that is not eligible to receive 

basic state aid funding for FY 2016 by the amount that the district’s budget limits would be 

increased if the district was eligible to receive that funding. 
 

 Requires ADE to distribute the appropriated amount to JTEDs with fewer than 2,000 average 

daily membership (ADM) pupils for soft capital and equipment expenses.  Allocates the 

appropriation on a pro rata basis based on the ADM of eligible JTEDs. 
 

 Requires ADE to allocate the $74,394,000 additional inflation to school districts and charter 

schools in FY 2016 in the same manner that it would allocate the monies if they were for an 

additional increase of $53.31 in the base level for FY 2016.  Specifies that the additional 

inflation amount is not an increase in the base level. 
 

 

SBE 

Separate Budget Unit GF  1,300,000 
 

 

DEMA 

Emergency Management Federal 

Match GF  1,500,000 

Navajo Camp Fund Shift GF  (1,000,000) 

 

State Forester 

Environmental County Grants GF  100,000 
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DHS 

Formula Adjustments GF  (8,400,000) 

5% Provider Rate Reduction GF Exceptions (11,400,000) 

Arizona State Hospital (ASH) 

Increase GF  1,200,000 

Eliminate School-Based Prevention 

Education GF  (300,000) 

Eliminate Mental Health First Aid GF  (300,000) 
 

 

DOI 

Fraud Investigations GF  500,000 
 

 

Judiciary 

Eliminate GF Automation Funding GF  (3,600,000) 

Fund Transfers GF  (6,000,000) 
 

 

DJC 

Local Cost Sharing GF  (12,000,000) 

One-Time Shift from State 

Charitable Fund GF  (900,000) 

Admission Changes GF  (4,000,000) 
  

 

Arizona Pioneers’ Home 

Fund Shift to Land Trust GF  (1,600,000) 
 

 

DPS 

Continue Arizona Counter 

Terrorism Information Center 

(ACTIC) Funding GF  800,000 

Retirement Adjustment GF  4,200,000 
 

 

ADR 

Eliminate Breeders’ Award GF  (300,000) 
 

 

DOR 

Fraudulent Returns GF  3,200,000 

Local Cost Sharing GF  (20,800,000) 
 

 Stipulates that the FY 2016 appropriation for DOR includes a $3,150,000 GF lump sum 

increase for contracting for private fraud prevention investigation services.  Requires DOR to 

make a request for proposals and review all submissions. 
 

SFB 

New School Construction GF  1,500,000 

Access Our Best Public Schools GF  23,900,000 
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(AOBPS) 
 

 Deposits the AOBPS line item funding in the AOBPS Fund.  Prohibits monies from being 

expended until the executive branch submits an expenditure plan to the JLBC for review.  

Monies in the AOBPS Fund are appropriated for the purpose of developing mechanisms that 

an Arizona public school achievement district could use to assist in the expansion of member 

schools or the construction of new facilities for member schools.  Requires the executive 

branch to recommend proposed legislation to codify the developed mechanisms. 
 

State Treasurer 

Lump Sum OF 

Empowerment 

Scholarship Account 

Fund 40,000 
 

 

Universities – Arizona State University – Tempe and Downtown Phoenix 

Funding Reduction GF  (45,200,000) 
 

 

Universities – Arizona State University – East 

Funding Reduction GF  (3,600,000) 
 

 

 

Universities – Arizona State University – West 

Funding Reduction GF  (4,400,000) 
 

 

Universities – Northern Arizona University 

Funding Reduction GF  (17,300,000) 
 

 

Universities – University of Arizona – Main 

Funding Reduction GF  (27,900,000) 
 

 

Universities – University of Arizona – Health Sciences Center 

Funding Reduction GF  (500,000) 
 

 

DVS 

Operating Costs GF  400,000 
 

 

DWR 

Water Banking Shift GF  (500,000) 
 

Automation Projects 

Appropriates the following amounts, including 75 FTEs, to ADOA in FY 2016 from the 

Automation Projects Fund (APF) for the following automation and information technology (IT) 

projects: 

1. $3,125,000 for enhancing statewide data security. 

2. $500,000 for enhancing enterprise architecture. 
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3. $2,150,000 for project management of statewide automation and information technology 

projects. 

4. $1,075,000 for projects related to e-government. 

5. $2,625,000 for improving and maintaining the ADOA data center. 

6. $936,400 for implementing IT projects that comply with state and federal security IT 

standards by DES. 

7. $5,000,000 for implementing e-licensing projects by the Department of Environmental 

Quality (DEQ). 

8. $7,000,000 for implementing, upgrading and maintaining the Student Longitudinal Data 

System (SLDS) and the Education Learning and Accountability System (ELAS). 
 

Reduces the GF appropriation to the APF in FY 2016 from $9,202,000 to $2,383,000 for the 

purpose of implementing, upgrading or maintaining automation and IT projects for any state 

agency.  Reduces the APF appropriation to ADOA in FY 2016 from $9,202,000 to $2,383,000 

for the replacement of the AFIS. 
 

Debt Service Payments 

Appropriates a total of $84,114,600 from the GF in FY 2016 to ADOA for the debt service 

payments on the sale and lease-back of state buildings.  Allocates $20,449,000 of GF revenue in 

FY 2015 to the Arizona Convention Center Development Fund. 
 

 

Fund Transfers 

Requires the staff directors of JLBC and the Governor’s Office of Strategic Planning and 

Budgeting to jointly notify the Governor, the President of the Senate, the Speaker of the House 

of Representatives and the State Treasurer if the preliminary FY 2015 GF ending balance is less 

than $0 and, if so, the total ending balance amount. Requires, if notification is issued, the State 

Treasurer to transfer an amount equal to the negative ending balance plus $12,000,000 from the 

Budget Stabilization Fund to the GF. 
 

Transfers, by June 30, 2016, the following amounts from the following sources to the GF for the 

purposes of providing adequate support and maintenance for state agencies: 

1. $7,252,800 from the Healthcare Group Fund (AHCCCS). 

2. $5,400,000 from the Consumer Remediation Subaccount (AG). 

3. $75,000,000 from the Arizona Competes Fund (ACA). 

4. $25,000,000 from the Job Training Fund (ACA). 

5. $2,000,000 from the Utility Regulation Revolving Fund (Corporation Commission). 

6. $2,000,000 from the Special Services Fund (ADC). 

7. $2,500,000 from the Inmate Store Proceeds Fund (ADC). 

8. $1,072,000 from the ADC Revolving Fund (ADC). 

9. $500,000 from the Arizona Correctional Industries Revolving Fund (ADC). 

10. $1,250,000 from the Corrections Fund (ADC). 

11. $250,000 from the Alcohol Abuse Treatment Fund (ADC). 

12. $1,500,000 from the ADC Building Renewal Fund (ADC). 

13. $4,000,000 from the Special Administration Fund (DES). 

14. $4,000,000 from the State Facilities Special Education Fund (ADE). 

15. $2,400,000 from the Student Success Fund (ADE). 

16. $2,000,000 from the Voluntary Vehicle Repair and Retrofit Program Fund (DEQ). 

17. $5,500,000 from the Air Quality Fund (DEQ). 
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18. $2,493,700 from the Recycling Fund (DEQ). 

19. $5,000,000 from the Arizona Department of Housing Program Fund (Arizona Department of 

Housing). 

20. $4,000,000 from the Off-Highway Vehicle Recreation Fund (State Parks Board). 

21. $5,168,200 from the Arizona Highway Patrol Fund (DPS). 

22. $4,347,800 from the Fingerprint Clearance Card Fund (DPS). 

23. $4,560,000 from the Economic Strength Project Fund (ADOT). 

24. $20,000,000 from the Highway Expansion and Extension Loan Program Fund (ADOT). 

25. $15,000,000 from the State Aviation Fund (ADOT). 

26. $2,000,000 from the Motor Vehicle Liability Insurance Enforcement Fund (ADOT). 

 

Transfers, by the end of FY 2016, the following amounts from the following sources to the GF 

for the purposes of providing adequate support and maintenance for state agencies: 

1. $250,000 from the Alternative Dispute Resolution Fund (Judiciary – Supreme Court). 

2. $750,000 from the Arizona Lengthy Trial Fund (Judiciary – Supreme Court). 

3. $500,000 from the Court Appointed Special Advocate Fund (Judiciary – Supreme Court). 

4. $100,000 from the State Aid to the Courts Fund (Judiciary – Supreme Court). 

5. $650,000 from the Criminal Justice Enhancement Fund (Judiciary – Superior Court). 

6. $250,000 from the Drug Treatment and Education Fund (Judiciary – Superior Court). 

7. $500,000 from the Judicial Collection Enhancement Fund (Judiciary – Superior Court). 

8. $3,000,000 from the Juvenile Probation Services Fund (Judiciary – Superior Court). 

 

Appropriates $5,400,000 from the GF in FY 2016 to the APF and transfers the following 

amounts to the APF from the following sources: 

1. $1,600,000 from the Education, Learning and Accountability Fund (ELAF), and any 

remaining balances at the end of FY 2015 from fees collected from universities and 

community colleges in ELAF. 

2. $3,775,000 from the State Web Portal Fund, which includes $2,150,000 for managing all 

projects funded from APF. 

3. $5,700,000 from the Automation Operations Fund. 

4. $5,000,000 from the Emissions Inspection Fund. 

5. $936,400 from the Special Administration Fund. 

 

Transfers $100,000,000 from the Special Employee Health Insurance Trust Fund to the GF in FY 

2016 to provide adequate support and maintenance for state agencies. 
 

Requires the AG to direct a total of $15,000,000 received pursuant to the consent judgments in 

the National Mortgage Settlement to the GF by June 30, 2015, to compensate for costs resulting 

from the alleged unlawful conduct of the defendants.  Requires the AG to direct a total of 

$16,000,000 received pursuant to the consent judgments in the Standard and Poor’s Financial 

Services LLC settlement to the GF by June 30, 2016, to compensate for costs resulting from the 

alleged unlawful conduct of the defendants. 
 

Transfers $710,000 from the Motor Vehicle Liability Insurance Enforcement Fund to the Safety 

Enforcement and Transportation Infrastructure Fund by June 30, 2015. 
 

Statewide Adjustments for FY 2016 
 

Area of Adjustment GF OF Total 
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AFIS Collections 1,900,000 5,667,800 7,567,800 
Employer Health Insurance 

Contribution Rate  (16,200,000) (8,561,500) (24,761,500) 
 

Budget Revisions and Supplemental Appropriations for FY 2015 
 

2015 GF and OF Changes to Baseline 

ADOA – Federal Government Disallowed Costs – Risk Management OF 10,462,100 

ADOA – Reimburse Federal Transfers – Special Employee Health Insurance 

Trust Fund OF 8,302,800 

AHCCCS – Administration GF (48,520,500) 

Commission for the Deaf and Hard of Hearing – Arizona Relay Service – 

Telecommunication Fund for the Deaf OF 255,500 

DES – Rural Long-Term Care Assisted Living GF (300,000) 

DES – Autism Parenting Skills – Rural Areas GF (300,000) 

DES – Child Care Subsidy GF (4,000,000) 

DES – Child Care Subsidy – Child Care and Development Federal Block Grant OF 4,000,000 

DES – Division of Developmental Disabilities GF 7,852,000 

DES – Division of Developmental Disabilities – Long-Term Care Fund 

Expenditure Authority OF 21,082,900 

ADE – Basic and Additional State Aid GF 26,861,100 

DHS GF 6,127,100 

State Land Department – Central Arizona Project User Fee Rate Adjustment GF 64,200 

Arizona Navigable Stream Adjudication Commission – Outside Legal Counsel 

and Related Hearing Expenses – Arizona Water Banking Fund OF 359,300 

SFB – New School Facilities Debt Service GF (9,415,900) 
 

 Reduces the GF appropriation to ADOA in FY 2015 from $25,000,000 to $19,500,000 for 

costs associated with the establishment of DCS and the relocation of the data center operated 

by DES.  Exempts the appropriation from lapsing until June 30, 2016. 
 

 Repeals the FY 2015 GF appropriation of $1,000,000 to the Water Supply Development 

Revolving Fund. 

 

Effective: March 12, 2015. 
 

Click here for the bill history.  Click here for JLBC analysis. 

SB 1470/HB 2672 (Chapter 9): capital outlay; 2015-2016. 

Appropriates funds to applicable state agencies for the maintenance, repair, building renewal, 

and preventative maintenance of state buildings for FY 2016. 
 

Building Renewal 

Appropriates the following amounts for major maintenance and repair activities for state 

buildings in FY 2016: 

1. Department of Administration 

a. $5,000,000 from the state General Fund 

b. $9,000,000 from the Capital Outlay Stabilization Fund 

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=SB1469&Session_ID=114
http://www.azleg.gov/jlbc/marchplanengrossed030915.pdf
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2. Department of Corrections 

a. $5,464,300 from the Department of Corrections Building Renewal Fund 

3. Arizona Game and Fish Department 

a. $530,000 from the Game and Fish Fund 

4. Arizona State Lottery Commission 

a. $103,600 from the State Lottery Fund 

5. Department of Transportation (ADOT) 

a. $3,191,900 from the State Highway Fund 

b. $204,900 from the State Aviation Fund 
 

Capital Projects 

Department Project Fund Sources Amount 

Arizona State Parks 

Board 

Capital Improvements State Parks Revenue 

Fund 

$1,500,000 

TOTAL (ASPB): $1,500,000 

 

 

 

Department of 

Transportation 

De-Icer Buildings State Highway Fund $2,280,000 

Vehicle Wash 

Systems 

State Highway Fund              $2,910,000 

State Highway 

Construction 

State Highway Fund $234,471,000 

Navajo Nation 

Reservation 

State General Fund $1,200,000 

Airport Planning and 

Development 

State Aviation Fund $21,791,800  

TOTAL (ADOT): $262,652,800 

 

Arizona Exposition 

and State Fair Board 

 

Capital Improvements 

 

Arizona Exposition 

and State Fair Fund  

 

$1,000,000 

TOTAL (AESFB): $1,000,000 

 

Details reporting requirements for state agencies regarding building renewal, capital projects and 

expenditures.  Stipulates that monies from non-ADOT highway construction capital 

appropriations for FY 2016 that are unexpended on June 30, 2017, revert back to the originating 

fund. 
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Effective: July 3, 2015. 
 

Click here for the bill history. 

SB 1471/HB 2673 (Chapter 10): revenue; budget reconciliation; 2015-2016. 

Makes temporary and permanent statutory changes relating to state revenues in order to 

implement the FY 2016 state budget.  
 

Department of Insurance 

As permanent law, requires the DOI to annually report Insurance Premium Tax Credit 

information for a given FY to the JLBC and the Governor’s Office of Strategic Planning and 

Budgeting on or before September 30.  Restricts the Director of DOI from modifying fees or 

assessments in FY 2016 for the purpose of meeting the requirements to recover at least 95% but 

not more than 110% of DOI’s appropriated budget. 
 

Radiation Regulatory Agency 

Permits the Radiation Regulatory Agency (Agency) to increase fees in FY 2016 and exempts the 

Agency from rulemaking for the purposes of increasing fees until July 1, 2016.  Contains an 

intent clause that limits the additional revenues generated by the fees collected to $561,000. 
 

Department of Agriculture 

Permits the Director of the Arizona Department of Agriculture (Department) to continue existing 

fees from FY 2015 in FY 2016 for services provided in FY 2016 and exempts the Department 

from rulemaking requirements for the purpose of establishing fees until July 1, 2016. 

Department of Financial Institutions 

Permits the Superintendent of the DFI to use monies in DFI’s Receivership Revolving Fund for 

expenditures on an electronic licensing system through FY 2016.  Contains an intent clause that 

limits DFI expenditures on an electronic licensing system to $850,000.  Permits DFI to use the 

Financial Services Fund for its general operating expenditures.  

Counties, Cities and Towns 

As permanent law, transfers the Phoenix Convention Center debt service distribution within Title 

42 to the distribution contained within Title 9 pertaining to Convention Centers.  As permanent 

law, requires county treasurers, by February 15 of each year, to report to JLBC all returns and 

payments received from the preceding calendar year regarding the leases of government property 

improvements owned by the government lessor.  Allows counties with populations less than 

200,000, according to the 2010 census, to use any source of county revenue to meet its fiscal 

obligations in FY 2016 with the stipulation that the county report the specific source and amount 

of revenues the county intends to use to JLBC by October 1, 2015. 
 

Department of Revenue 

As permanent law, requires the DOR, beginning June 30, 2015, to assess a fee to each county, 

city and town in order to recover a portion of administrative, program and operating costs 

incurred by providing administrative and collection services to local governments.  As 

permanent law, requires DOR, by July 1, 2015, to assess a fee to each county, city and town that 

receives state shared revenues.  As permanent law, requires DOR in FY 2016, to assess a fee to 

each city or town that DOR does not administer and collect Transaction Privilege Tax (TPT).  

Contains fee assessment provisions relating to deadlines, failure to pay and monies paid to DOR.  

Stipulates that all monies paid to DOR or withheld by the State Treasurer must be credited to 

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=SB1470&Session_ID=114
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DOR’s Intergovernmental Agreement or Internal Service Agreement funds.  Permits counties, 

cities and towns to use any fund source to meet their cost sharing obligation and excludes these 

contributions from applicable expenditure limitations. 
 

Adds an intent clause that states DOR imposed fees to recover a portion of administrative, 

program and other operating costs incurred in providing TPT administrative and collection 

services to local governments, including: 

1. The total fees for all counties, cities and towns may not exceed $20,755,835 in any FY. 

2. The share of fees assessed to all counties, cities and towns must be in proportion to the 

aggregate amount of monies distributed to counties, cities and towns, respectively, in the 

preceding two FYs as a percentage of aggregate distributions to all counties, cities and towns 

in the preceding two FYs. 

3. That fees paid each FY by cities and towns for which DOR does not administer and collect 

TPT is an amount equal to $.76 multiplied by the population that DOR uses for the purpose 

of computing state shared revenues. 
 

 

Allows DOR to authorize contractors to collect TPT accounts receivable in FY 2016 and 2017.  

Allows DOR to utilize TPT revenue collected by the contractors to pay for contracted collector 

services in an amount not to exceed $2 million. 
 

 

Tax Recovery Program 

Requires the Director of DOR to establish the Tax Recovery Program (Program).  Requires the 

Director of DOR to abate or waive all civil penalties and interest for tax liabilities that have been 

or could be assessed for any taxable period during the applicable liability period if a taxpayer 

complies with specified requirements.  Contains provisions relating to program administration, 

application, Director’s authority and definitions.  Repeals the Program on January 1, 2016. 
 

 

Department of Liquor Licenses and Control 

Appropriates $626,700 from the Liquor Licenses Fund in FY 2015 to the Department of Liquor 

Licenses and Control for the purpose of a licensing replacement system. 
 
 

Arizona Commerce Authority 

Repeals the Job Training Employer Tax on January 1, 2016. 
 

 

Effective: July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 

SB 1472/HB 2674 (Chapter 11): budget procedures; 2015-2016. 

Makes temporary and permanent statutory changes relating to budget procedures in order to 

implement the FY 2016 state budget. 

Reporting Requirements 

Eliminates the requirement that state agencies submit an annual report on electronic payment 

transactions to the Governor, the ADOA and the JLBC.  Removes the Working Capital Surplus 

reporting requirement and adds an Investment Yield Restriction reporting requirement, which 

must be submitted by ADOA to JLBC and the Governor’s Office of Strategic Planning and 

Budgeting by October 1 of each year.  Requires JLBC staff to report on the expenditures for each 

retirement system, including state employer contributions, for the preceding FY by January 31 of 

each year. 
 

 

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=SB1471&Session_ID=114
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Arizona Financial Information System Collections Fund 

Establishes the Arizona Financial Information System Collections Fund (Fund), which is 

administered by ADOA and consists of transaction fees assessed by ADOA against state 

agencies for use of the Arizona Financial Information System (AFIS).  Requires ADOA to 

submit a proposed transaction fee to JLBC for review prior to establishing or changing the fee.  

Utilizes Fund monies for reimbursement of costs incurred by ADOA to operate AFIS.  Stipulates 

that Fund monies are subject to Legislative appropriation and exempt from lapsing. 
 

Annual Budgets 

Requires annual budget requests for all departments to specify expenditures and the amount of 

full-time equivalent positions by retirement system and fund source.  Allows appropriations to all 

departments be limited to a single FY for FYs 2016 through 2018.  Requires the Governor to 

submit a budget for only the next FY to the Legislature within five days after the 52
nd

 

Legislature, 2
nd

 Regular Session convenes in 2016.  Requires all departments to submit a budget 

estimate for only the next FY in calendar year 2015. 
 
 

Miscellaneous 

Deposits unrestricted federal monies received during FY 2016 into the state General Fund for 

payment of essential governmental services.  Sets the FY 2016 Capital Outlay Stabilization Fund 

rental rates for state-owned buildings at $13.08 per square foot for office space and $4.74 per 

square foot for storage space.  Suspends the requirement that the Legislature appropriate monies 

to and transfer monies from the Budget Stabilization Fund pursuant to statute for FYs 2016 

through 2018. 
 

Effective: July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 

SB 1473/HB 2675 (Chapter 12): government; budget reconciliation; 2015-2016. 

Makes statutory and session law changes related to state government agencies in order to 

reconcile the FY 2016 state budget. 

 

Secretary of State 

Reimburses counties for costs associated with the Presidential Preference Election at a rate of 

$1.25 per registered voter (as of January 1 of that year).  Allows the Secretary of State (SOS) to 

release the county from that reimbursement rate if the SOS determines that the rate would 

jeopardize the county’s ability to comply with federal and state laws or regulations. 
 

Department of Emergency and Military Affairs 

Permits the Adjutant General to use any remaining monies in the Camp Navajo Fund to provide 

for the operation, maintenance, support and capital improvements of any National Guard facility, 

after all budgeted operational, maintenance, support and capital improvement requirements are 

met for Camp Navajo. 
 

Arizona Commission of African-American Affairs 

Transfers administration of the Arizona Commission of African-American Affairs (Commission) 

Fund from the State Treasurer to the Commission.  
 

Department of Veterans’ Services 
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Renames the Southern Arizona Veterans’ Cemetery Trust Fund to the Arizona State Veterans’ 

Cemetery Trust Fund (Cemetery Fund).  Expands the scope of the Cemetery Fund to provide for 

the management and maintenance of the Arizona Veterans’ Memorial Cemeteries at both Camp 

Navajo and Marana, in addition to the Southern Arizona Veterans’ Cemetery.  
 

Arizona Historical Society 

Eliminates the Journal of Arizona History Magazine Fund within the Arizona Historical Society. 
 

Arizona Commerce Authority 

Reduces the amount deposited into the Arizona Competes Fund by $5 million in FY 2016 and by 

$10 million in subsequent FYs. 
 

Effective: July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 

SB 1474/HB 2676 (Chapter 13): environment; budget reconciliation; 2015-2016. 

Makes statutory and session law changes related to the environment in order to reconcile the FY 

2016 state budget.  
 

Trust Land Management Fund 

Conditions the repeal of the Trust Land Management Fund and replacement with the Trust Land 

Administration Fund on amending the Arizona Constitution (SCR 1018) by the voters at the 

2016 general election to allow a portion of the annual proceeds of trust lands to be used to 

administer and dispose of trust lands. 
 

Arizona State Parks Board 

Continues to allow the Arizona State Parks Board to spend up to $692,100 from its portion of the 

Off-Highway Vehicle Recreation Fund for agency operating costs.  Expands the use of the 

Yarnell Hill Memorial Fund to be used for purchasing, designing and constructing the memorial. 
 

Department of Environmental Quality 

Continues to suspend the statutory administrative cap on the Underground Storage Tank 

Revolving Fund Assurance Account (Account) to allow the Department of Environmental 

Quality (DEQ) to transfer a combined total of $6,531,000 from the Account and the Regulated 

Substance Fund for department administrative expenses.  Continues to reduce the annual GF 

statutory appropriation of $15,000,000 to $7,000,000 to the Water Quality Assurance Revolving 

Fund for FY 2016.  Continues to allow DEQ to use up to $1.8 million from the emissions 

inspection fund for DEQ’s safe drinking water program.  
 

Arizona Navigable Stream Adjudication Commission 
Allows monies appropriated to the Arizona Navigable Stream Adjudication Commission from 

the Water Banking Fund to be used in FY 2015 and FY 2016 to pay for legal fees retroactive to 

July 1, 2014.  

Department of Water Resources 
Continues to allow the Water Protection Fund Commission to grant the DWR up to $336,000 of 

the unobligated balance in the Water Protection Fund to pay for the department’s administrative 

costs.  Authorizes DWR to increase fees for services in FY 2016.  States legislative intent 

limiting revenue generated from fees to $100,200 and requires fee revenues to be deposited in 

the Water Resources Fund. 
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Effective: July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 

SB 1475/HB 2677 (Chapter 14): health; budget reconciliation; 2015-2016. 

Makes statutory and session law changes related to health services in order to reconcile the FY 

2016 state budget. 
 

Department of Health Services 

Establishes the following funds: 

1. The Interagency Service Agreement for Behavioral Health Services Fund consisting of state 

and federal monies received by the DHS to provide behavioral health services. 

2. The Intergovernmental Agreements for County Behavioral Health Services Fund consisting 

of county monies received by DHS to provide behavioral health services to persons identified 

through agreements with the counties.   

3. The Health Services Lottery Fund consisting of monies transferred from the state lottery for 

teenage pregnancy prevention programs, the health start program and the federal women, 

infants and children food program. 

4. The Intergovernmental Agreements/Interagency Services Agreements Fund consisting of all 

monies received by DHS through intergovernmental agreements, interagency services 

agreements and transfers between DHS and other state and local entities. 
 

 

Permits DHS to reduce payments up to an aggregate of 5% for all health care providers, 

excluding nursing facility, developmental disability and home and community based health care 

providers.  Allows DHS to reduce provider payments by less than the specified percentage if 

adjustments to capitation rates for changes in utilization for the period of October 1, 2015, 

through September 30, 2016, are less than the amounts appropriated to DHS for a 3% capitation 

rate increase in FY 2016.  The fiscal impact of reducing provider payments by less than the 

percentage specified may not exceed the amount by which the appropriation for capitation rates 

in FY 2016 exceed utilization adjustments. 
 

 

Allows DHS to use monies in the Health Research Account in an amount specified in the 

General Appropriations Act for Alzheimer’s disease research. 
 
 

States that the DHS capitation rate increases may not exceed 1.5% in FY 2016 and 2017. 
 

AHCCCS 

Specifies that the AHCCCS and its contractors will provide remuneration in the amount of 

68.59% of the DHS established rates for ambulance services for persons enrolled in the 

AHCCCS program. 
 
 

Requires AHCCCS to transfer to the counties such portion as may be necessary to comply with 

the federal Patient Protection and Affordable Care Act regarding the counties proportional share 

of the state’s contribution on or before December 31, 2016, for FY 2016. 
 

 

Allows AHCCCS to continue the risk contingency rate setting, at funding levels that were 

imposed for the contract year beginning October 1, 2010, for all managed care organizations for 

the contract year beginning October 1, 2015, and ending September 30, 2016. 
 

Permits AHCCCS to reduce payments up to an aggregate of 5% for all health care providers, 

excluding nursing facilities, developmental disability and home and community based health 

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=SB1474&Session_ID=114


47 

 

care providers, for rates effective October 1, 2015, through September 30, 2016.  Allows 

AHCCCS to reduce provider payments by less than the percentage specified if adjustments to 

capitation rates for changes in utilization for the period of October 1, 2015, through September 

30, 2016, are less than the amounts appropriated in the General Appropriations Act to AHCCCS 

for a 3% capitation rate increase in FY 2016.  
 

 

States, subject to approval by the Centers for Medicare and Medicaid Services (CMS), beginning 

January 1, 2016, AHCCCS must charge and collect from each enrolled person under Proposition 

204 (2000): 

1. A premium of 2% of the person’s household income. 

2. A copayment of $8 for nonemergency use of an emergency room for the first incident and 

$25 for each subsequent incident if the person is not admitted to the hospital.  AHCCCS may 

not impose a copayment on a person who is admitted to the hospital by the emergency 

department. 

3. A copayment of $25 for nonemergency use of an emergency room for the first incident and 

$25 for each subsequent incident if there is a community health center, rural health center or 

urgent care center within 20 miles of the hospital. 
 

Subject to approval by CMS, beginning January 1, 2016, AHCCCS must collect from each 

enrolled person under the expansion population (2013): 

1. A premium of 2% of the person’s household income. 

2. A copayment of $25 for nonemergency use of an emergency room if the person is not 

admitted to the hospital.  AHCCCS may not impose a copayment on a person who is 

admitted to the hospital by the emergency department. 

3. A copayment of $25 for nonemergency use of an emergency room if there is a community 

health center, rural health center or urgent care center within 20 miles of the hospital. 

4. An exemption from providing non-emergency medical transportation services from October 

1, 2015, through September 20, 2016. 
 

 

Allows AHCCCS to participate in any Special Disability Workload 1115 Demonstration Waiver 

offered by CMS and any credits must be used in the FY the credits are made available to fund 

the state share of any medical assistance expenditures that qualify for federal financial 

participation under the Medicaid program. 
 

 

Specifies that AHCCCS capitation rate increases may not exceed 1.5% in FY 2017 and 2018. 
 

 

Hospitals 
 

States that, subject to the approval of CMS, political subdivisions of this state, tribal 

governments and any university under the jurisdiction of the Arizona Board of Regents may 

provide to AHCCCS monies in addition to any state GF monies appropriated for critical care 

hospitals in order to qualify for additional federal monies.  Any amount of federal monies 

received by this state must be distributed as supplemental payments to critical access hospitals.  
 

 

Establishes the following Disproportionate Share Hospital (DSH) payments for FY 2015, 

retroactive to July 1, 2014: 

1. Maricopa County Special Health Care District - $105,945,500. 

2. Arizona State Hospital (ASH) - $28,474,900. 

3. Private Qualifying DSH hospitals - $9,284,800. 
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Provides that if the certification provided is for an amount greater than $105,945,500, AHCCCS 

must distribute $4,202,300 to the Maricopa County Special Health Care District and must 

deposit $68,328,000 of the federal funds participation in the state GF.  AHCCCS may make 

additional DSH payments to the Maricopa County Special Health Care District.  Specifies, after 

distributions are made, the allocations of DSH payments must be made available first to 

qualifying private hospitals located outside of the Phoenix and Tucson metropolitan statistical 

areas before being made available to qualifying hospitals within those areas. 
 

 

Establishes the following DSH payments for FY 2016: 

1. Maricopa County Special Health Care District - $113,818,500. 

2. ASH - $28,474,900. 

3. Private Qualifying DSH hospitals - $884,800. 
 

 

Provides that if the certification provided is for an amount greater than $113,818,500, AHCCCS 

must distribute $4,202,300 to the Maricopa County Special Health Care District and must 

deposit $74,241,400 of the federal funds participation in the state GF.  AHCCCS may make 

additional DSH payments to the Maricopa County Special Health Care District.  Specifies, after 

distributions are made, the allocations of DSH payments must be made available first to 

qualifying private hospitals located outside of the Phoenix and Tucson metropolitan statistical 

areas before being made available to qualifying hospitals within those areas.   
 

 

Counties 

Sets the county Arizona Long Term Care System contributions for FY 2016 at $249,234,600. 
 

 

Requires counties to reimburse DHS 31% of the costs for the commitment of a sexually violent 

person and the county contributions are excluded from the county expenditure limitation. 
 

Requires a city or county to reimburse DHS for 100% of the costs of inpatient competency 

restoration treatment for FY 2016 and the county contributions are excluded from the county 

expenditure limitations. 
 

Sets the County Acute Care Contribution at $47,233,500 for FY 2016 and states it is the intent of 

the Legislature that the Maricopa County contribution be reduced to reflect changes in the GDP 

price deflator. 
 

Sets the amount of $2,646,200 to be collected from the counties, other than Maricopa, for the 

county contribution for hospitalization and medical care services administered by AHCCCS.  

Specifies the county contributions are excluded from the county expenditure limitations. 
 

 

Continues to exclude the Proposition 204 administration costs from the county expenditure 

limitation. 
 

Effective: July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 

SB 1476/HB 2683 (Chapter 15): K-12 education; budget reconciliation; 2015-2016. 

Makes statutory and session law changes related to K-12 education and the implementation of 

the FY 2016 state budget.  
 

 

School Funding 

As permanent law, increases the school district Transportation Support Level per route mile 

formula by 1.6% and increases the Base Level amount for FY 2016 by 1.6%, from $3,373.11 to 
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$3,426.74 per-student.  As permanent law, defines student count to mean current year Average 

Daily Membership (ADM) rather than prior year, beginning July 1, 2016. 
 

Requires the ADE to notify school districts on current-year funding implementation plans by 

December 15, 2015. 
 
 

District Additional Assistance (DAA) 

As session law, directs ADE to reduce the amount of Basic State Aid (BSA) by $352,442,700 

that otherwise would be apportioned to school districts for FY 2016 as DAA and requires school 

district budget limits to be reduced accordingly.  Directs ADE to reduce DAA for school districts 

that are not eligible to receive BSA funding by the amount that would be reduced if the district 

was eligible for BSA funding and reduce the school district’s budget limits accordingly.  
 

 

As session law, caps the sum of DAA reductions in FY 2016 for school districts with a student 

count of less than 1,100 at $5 million. 
 
 

Requires school district governing boards to hold a public meeting to present the district’s plan 

for proposed reductions and include the percentage of classroom spending in the district’s 

adopted budget on the page that the governing board members sign.  Permits members of the 

community to submit comments and recommendations to the governing board of a C, D or F, or 

equivalent successor classification, school district within 30 days after the public meeting and 

requires the governing board to consider the comments and recommendations at a public 

meeting. 
 

 

Declares that it is the intent of the Governor and Legislature that school districts increase the 

total percentage of classroom spending over the previous year’s percentages in the combined 

categories of instruction, student support and instructional support, as defined by the Auditor 

General. 
 
 

Charter Additional Assistance (CAA) 

As permanent law, increases CAA by 1.6% to the following amounts: 

 For students in preschool programs for children with disabilities and grades K-8, from 

$1,707.77 to $1,734.92. 

 For students in grades 9-12, from $1,990.38 to $2,022.02.  
 

 

As session law, requires ADE to reduce the amount of CAA by $18,656,000 that otherwise 

would be apportioned to charter schools for FY 2016 and requires budget limits to be reduced 

accordingly.  Directs the reduction to be made on a proportional basis based on the CAA funding 

that each charter school would have received without the prescribed reduction.  Reduces CAA 

funding for a school district that is not eligible to receive BSA funding by the amount that it 

would have been reduced by if the district was eligible for BSA and requires the school district’s 

budget limits to be reduced accordingly. 
 

 

Joint Technical Education Districts (JTEDs) 

As session law, funds JTEDs with a student count of more than 2,000 at 95.5% of what would 

otherwise be provided by law for FY 2016 and requires ADE to reduce budget limits 

accordingly. 
 

As permanent law, determines that the Base Support Level funding that a charter or district 

school and a JTED receive for students enrolled in JTED courses or satellite campus program 

courses is 92.5% of the amount that otherwise would be received, beginning in FY 2017.  As 
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permanent law, restricts a school district from prohibiting or discouraging students from 

attending JTED courses.  As permanent law, permits a school district or charter school that 

experiences a reduction in funding for JTED satellite programs to use a portion of received JTED 

monies to offset the loss of regular funding, up to the reduction in funding experienced. 
 

 

School Emergency Pilot Program 

As session law, indicates that the $3,646,400 appropriation to ADE for the School Safety 

Program for FY 2016 includes $100,000 for the School Emergency Pilot Program (Program).   
 

Requires school districts to submit applications to ADE to participate in the Program by 

September 30, 2015, and directs ADE to select three school districts that meet requirements to 

participate by November 30, 2015.  Prohibits participating school districts from collectively 

consisting of more than 31 individual school sites and details school district population 

requirements.  Requires participating school districts to be provided a readiness and emergency 

management program. 
 

 

Education Learning and Accountability Fund 

As session law, requires each community college district and university under the jurisdiction of 

the Arizona Board of Regents to transmit $6 per full-time student equivalent to ADE for deposit 

in the Education Learning and Accountability Fund by December 31, 2015.  
 

 

Access Our Best Public Schools Fund 

As permanent law, establishes the Access Our Best Public Schools Fund (Fund) consisting of 

appropriated monies, grants, gifts, devises and donations from public or private sources.  Directs 

the SFB to administer the Fund.  Determines monies in the Fund to be subject to legislative 

appropriation, except that grants, gifts, devises and donations are continuously appropriated.  

States that monies in the Fund are available to public schools that are members of the Arizona 

Public School Achievement District to construct new school facilities or expand existing 

facilities.  Requires at least 50% of the monies to be used in low socioeconomic areas. 
 
 

Charter Schools 

As permanent law, applies the Small School Weight (SSW) to charter schools if the charter 

holder combines the ADM of the charter holder’s school sites for the SSW calculation.  Specifies 

that SSWs are not applied individually to a charter holder if one or more of the following 

conditions exist and the combined ADM derived is greater than 600: 

1. The organizational structure or management agreement of the charter holder requires the 

charter holder or school to contract with a specific management company. 

2. The governing body of the charter holder has identical membership to another charter holder 

in the state. 

3. The charter holder is a subsidiary of a corporation that has other charter holder subsidiaries. 

4. The charter holder holds one or more charters. 
 

 

Requires ADE to reduce the amount provided to the previous charter schools by 33% in FY 2016 

and 67% in FY 2017. 
 

 

Declares that it is the intent of the Legislature that district-sponsored charter schools be phased 

out by FY 2017.  Requires ADE to fund incremental monies for district-sponsored charter 

schools at 50% and reduce budget limits accordingly. 
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School Facilities Board 

As permanent law, requires SFB, rather than ADE, to annually publish and make available a list 

of vacant and unused state or school district buildings to charter schools and charter school 

applicants. 
 

As permanent law, requires SFB to annually report to JLBC by December 31 on all school 

district Class B bond approvals by in the year and directs each school district to annually report 

Class B bond approvals to SFB by December 1. 
 

As session law, permits SFB to enter into a refinancing or refunding agreement in FY 2016 that 

reduces SFB’s lease purchase payments by a combined total of at least $7 million in FYs 2016 

through 2024.  Prohibits SFB’s lease purchase payment reductions from varying by more than $1 

million in a single FY during this period. 
 

 

Additional State Aid for Education 

As permanent law, determines the maximum amount of Additional State Aid for Education to be 

$1 million per county, beginning in FY 2016. 
 

Requires the Property Tax Oversight Commission (PTOC) to determine the proportion of the 

violation of the Constitution attributable to each taxing jurisdiction within the affected school 

districts in counties that would otherwise receive more than the cap and an amount that each 

taxing jurisdiction is required to transfer to the affected school district to compensate the district 

for the pro rata share of the reduction in Additional State Aid funding.  Requires PTOC to 

assume a proportion of zero for any taxing jurisdiction that has a tax rate that is equal to or less 

than the tax rate of peer jurisdictions, when determining the proportion of the constitutional 

violation that is attributable to each taxing jurisdiction. 
 

Miscellaneous 

Repeals the Student Success Fund. 
 

Effective: July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 

SB 1477/HB 2679 (Chapter 16): higher education; budget reconciliation; 2015-2016. 

Makes statutory and session law changes related to postsecondary education and the 

implementation of the FY 2016 state budget.  
 

Community Colleges 

Specifies that any community college district located within a county with a population of 

750,000 people or more is ineligible to receive state aid for science, technology, engineering and 

mathematics and workforce programs and limits community college district state aid eligibility 

to those residing in a county with a population of less than 750,000 people. 
 

Extends the deadline by which an Indian tribe must enter into a compact with the state to receive 

transaction privilege tax revenues for tribal community colleges from September 1, 2012 to 

September 1, 2017. 
 

Commission for Private Postsecondary Education 

Authorizes the Commission for Private Postsecondary Education (Commission) to use monies 

received under the Arizona Private Postsecondary Education Student Financial Assistance 

Program (PFAP) for administration of the PFAP and the Postsecondary Education Grant 
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Program (PEG).  Allows the Commission to contract with third-party vendors to collect student 

loan repayments under the PEG. 
 

 

Tribal College Dual Enrollment Program Fund 

Establishes the Tribal College Dual Enrollment Program Fund (Fund) consisting of monies from 

unclaimed state lottery winnings, monies appropriated by the Legislature, gifts, grants and 

contributions from other public or private sources.  Requires monies in the Fund to be used to 

compensate tribal colleges for tuition and fees that are waived for state high school students 

attending classes at a tribal college. 
 

 

Requires 15% of monies from unclaimed state lottery winnings to be transferred into the Fund, 

but caps the amount transferred into the Fund at $160,000 in any FY.  Directs the Arizona 

Department of Education to administer the Fund and requires the State Treasurer to invest and 

divest monies in the Fund. Directs any interest earned into the Fund.  Specifies that monies in the 

Fund are subject to Legislative appropriation. 
 

 

Universities 

As session law, suspends the requirement that the Legislature provide a 2:1 match for every 

dollar of student registration fees deposited into the Arizona Financial Aid Trust Fund. 
 

Effective: July 3, 2015. 
 

Click here for the bill history. 

SB 1478/HB 2680 (Chapter 17): criminal justice; budget reconciliation; 2015-2016. 

Makes statutory and session law changes related to the criminal justice system necessary to 

implement the FY 2016 budget. 
 

Department of Corrections 

Allows the Department of Corrections (ADC) to offset payments owed in the current FY to 

ADC’s health care contractor by the amount of state and federal monies paid by the AHCCCS 

for health care services on behalf of Medicaid-eligible inmates, regardless of the dates of service. 
 

Requires ADC to report actual FY 2015, estimated FY 2016 and requested FY 2017 

expenditures in the same structure and detail as the prior fiscal year when submitting its FY 2017 

budget request. 
 

Requires ADC to award a contract or contracts to open up to 1,000 beds on July 1, 2016, 

pursuant to a Request for Proposals (RFP) issued by ADC for up to 2,000 medium security 

prison beds at new or existing contracted bed facilities or expansions of contracted bed facilities 

in this state.  Allows ADC to award a contract or contracts for the remaining male medium 

security prison beds under the RFP only if specific legislative authorization for the award is 

provided.  Repeals earlier authorization of 1,000 beds from 2,000-bed RFP issued by ADC on 

February 2, 2012. 

Department of Juvenile Corrections 

Prohibits the commitment or the award of a child to the DJC who is any of the following: 

1. Adjudicated delinquent for an offense that is not a felony unless the child has been 

previously adjudicated delinquent for an offense that is a felony or is seriously mental ill. 

2. Under 14 years of age. 

3. A dependent or incorrigible child. 
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Requires DJC to annually assess a committed youth confinement cost sharing fee to each county. 

Describes legislative intent that each county pay an assessed amount determined by the county’s 

proportional share by population of $12 million.  Requires the Director of DJC to notify the State 

Treasurer if a county does not make the payment and requires the State Treasurer to withhold the 

amount, including any additional interest, from transaction privilege tax revenues that would 

otherwise be distributed to the county.  Requires DJC and the State Treasurer to deposit monies 

received or withheld into the Juvenile Corrections Local Cost Sharing Fund (Fund). 
 

 

Specifies that county contributions related to the confinement of committed youth are excluded 

from the county expenditure limitations.  Allows counties to meet the cost sharing requirements 

from any source of county revenue designated by the county, including monies of any 

countywide special taxing jurisdiction in which the board of supervisors serves as the board of 

directors. 
 

Establishes the Fund, administered by DJC and consisting of each county’s contribution for 

committed youth in secure care facilities.  Specifies that the fund is subject to legislative 

appropriation and monies are to be used for DJC operating costs. 
 

Department of Public Safety 
Continues to suspend the statutory caps and transfers of the Highway User Revenue Fund monies 

available to fund DPS highway patrol costs in FY 2016.  Requires DPS to submit the Gang and 

Immigration Intelligence Team Enforcement Mission Border Security and Law Enforcement 

subaccount’s entire expenditure plan to the Joint Legislative Budget Committee for review prior 

to spending any money appropriated from the subaccount by the General Appropriations Act in 

FY 2016.  Allows DPS to use monies in the State Aid to Indigent Defense Fund for operating 

expenses. 

 

Judiciary 

Suspends county non-supplanting requirements related to funding for processing criminal cases, 

alternative dispute resolution programs and the superior court adult probation programs and 

services. 
 

Attorney General  

Permits the Attorney General to use monies in the State Aid to Indigent Defense Fund for 

activities related to capital postconviction prosecution. 
 

Effective: July 3, 2015. 
 

Click here for the bill history. 

SB 1479/HB 2681 (Chapter 18): human services; budget reconciliation; 2015-2016. 
 

Makes statutory and session law changes related to human services necessary to implement the 

FY 2016 budget. 
 

Department of Economic Security 

Specifies that all monies in the Long Term Care System Fund from capitated payments that are 

unexpended and unencumbered at the end of the FY revert to the state GF on or before June 30 

of the following FY.  
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Reduces, effective July 1, 2016, the length of time a needy family may receive cash assistance 

from 24 months to 12 months and makes necessary statutory adjustments.  Requires, consistent 

with the adopted state plan, cash assistance to terminate on July 1, 2016, for any family, without 

regard to whether the family meets the financial criteria established for a needy family, that has 

received 12 or more months of cash assistance.  
 

Directs, as session law, the Department of Economic Security (DES) to screen and test each 

adult recipient eligible for Temporary Assistance for Needy Families cash benefits that DES has 

reasonable cause to believe engages in the illegal use of controlled substances.  Any recipient 

that tests positive for a controlled substance that is not prescribed by a health care provider is not 

eligible to receive benefits for a period of one year. 
 

As session law, allows DES to reduce maximum income eligibility levels for child care 

assistance in order to manage within appropriated and available monies.  DES must notify the 

JLBC of any change in the maximum income eligibility levels for child care assistance within 15 

days after implementing the change. 
 

Department of Child Safety 

Requires the Auditor General (OAG) to provide to the Governor, the Legislature and the 

directors of JLBC and the Governor’s Office of Strategic Planning and Budgeting the following 

reports regarding the Department of Child Safety (DCS): 

1. Child removal process by September 30, 2015. 

2. The use of a differential response system and case screening by March 31, 2016. 

3. Permanency practices for children in out-of-home care by March 31, 2016. 
 

Mandates that the Arizona Early Childhood Development and Health Board and DCS submit a 

joint report to JLBC on their collaborative efforts to address child welfare issues of concern. 
 

Effective: July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 

SB 1480/HB 2682 (Chapter 19): agency consolidation; budget reconciliation; 2015-2016. 
 

Effective July 1, 2016, transfers the provision of behavioral health services from the Department 

of Health Services to AHCCCS.  Specifies that the transfer of behavioral health services to 

AHCCCS does not include the Arizona State Hospital.  States that as of July 1, 2016, AHCCCS 

administration succeeds to the authority, powers, duties and responsibilities of the Division of 

Behavioral Health Services.  See SB 1257 for more information. 
 

Merges the Arizona Department of Racing into the Department of Gaming (Department).  

Establishes the Division of Racing and the Division of Boxing and Mixed Martial Arts 

Regulation under the jurisdiction of the Department. 
 

Establishes the State Board of Appraisal as a division within the Department of Financial 

Institutions (Department). 
 

Directs Legislative Council Staff to prepare proposed legislation, to be considered by the 

Legislature, to conform Arizona Revised Statutes to reflect the agency consolidations.  Effective: 

July 3, 2015, unless otherwise noted. 
 

Click here for the bill history. 
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